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SUBJ: CIVAIR (1) BAYU AIR RIPOFE 
(2) CONSULTATIONS 

REP: A STATE 262458, B JAKARTA 15746, 

1 . PAN AM REP JOHNSON JANUARY 2 RECEIVED PERMIT POR PIRST 
CHARTER CARRYING HUGHES COMMUNICATIONS EQUIPMENT, DUE 
JANUARY 6. BAYU AIR IS NOT INVOLVED IN ANY WAY. IN 

GIVING JOHNSON GOOD NEWS, HOWEVER, RISAKOTTA WARNED THIS 
COULD BE PYRRHIC VICTORY IN TERMS OF PAN AM'S LONG-RUN 
RELATIONS WITH GOI, AND SUGGESTED THAT PAN AM "DO SOMETHING" 
TO MAKE BAYU AIR HAPPY. 

2. PERMIT IS ONLY GOOD FOR ONE FLIGHT, AND JOHNSON DOES NOT 
RELISH HAVING TO EIGHT SIMILAR BATTLE FOR EACH SUCCEEDING 
FLIGHT. SOLUTION WOULD BE APPROVAL OF NEW ALL-CARGO SERVICE 
FOR WHICH PAN AM HAS APPLIED, BUT THIS BELIEVED UNLIKELY 
PENDING NEXT ROUND OP CONSULTATIONS AT END JANUARY. 

3. COMMENT: GOI BACKDOWN ON BAYU AIR LARGELY 
ATTRIBUTED TO EPFORTS OF HUGHES AIRCRAPT LOCAL REP, 

WHO STRESSED TO DIRECTOR GENERAL OF TELECOMMUNICATIONS 
SOEHARDJONO DANGER OF SERIOUS DELAY IN SATELLITE 
PROGRAM. EMBASSY HELPED BY REAPFIRMING USG POSITION 

TO TELECOMMUNICATIONS DIRECTORATE AND OTHERS CONCERNED. 
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4. FYI. RISAKOTTA HAS JUST LEFT FOR HOSPITALIZATION 
IN SINGAPORE, POSSIBLY FOR OVERWORK. HE IS EXPECTED 
BACK JANUARY 12. END EYI. RIVES 
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